NEWS BEVIEY

SOM 10 increase Potassium
Nifrate capacities by 50%

B SOM recently announced that it will implement a series of projects to increase its specialify
fertilizers and iodine production in Ghile. The first stage of these projects, scheduled to last three
years, involves approximately $145 million and comprises -among ofhers - a new potassium
nitrate plant at Nueva Victoria that will use the nitrate salts deriving from the increased iodine
production, and the construction of a new polassium Nitrate granular facility that will complement
existing prilling plants. This granulation facility will also allow SQM to increase its production
capacity and develop new speciality blends.

Aliogether, SOM expects in the first stage to increase its global Potassium Nitrate and iodine
production capacity by about 30%. For Potassium Nitrate, the increase will be bigger: it is
understood that by 2007 the production capacity will go up to about 900,000 mt versus about
600,000 mt today.
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