PGS takes over ICL's

~shareholding in SOM

M Polash Corp (Canada) announced that it has reached an agreement with Israel

Chemicals (ICL) to acquire ICLs entire interest in a Cayman Islands subsidiary for

- apurchase price of about $100 million. This subsidiary indirectly holds approxi-

mately 19.2 million Series A and 2.7 million Series B shares in SQM, which alto-

-~ gether make about 8.3% of SQM shareholding. This is seen as a very good finan-
- cial deal for ICL who bought the shares in the early 1990 at roughly half its

-~ today’s selling price. Before the transaction took place, PCS was holding approxi-
- mately 20% of the SAM outstanding equity (roughly the same as Yara's equity in

SAM). PCS still owns also 8.8% of ICLs shareholding.

And Yara also strenothens its
shareholding in SQM

- Not long after Potash Corp

- announced the above move, Yara also
- increased its indirect ownership posi-
- tion SQM, thus strengthening its

-~ position in the specialty fertilizer mar-
- ket. Since 2002 Yara has been an

-~ indirect owner of SOM through the

- Chilean companies Pampa Calichera

-~ and SQYA. Through a series of trans-

actions in December and January,

- Yara and partners have increased

- their equity holding in SQM from

- 20.8% to 24.9% giving the group the
- same ownership percentage in SQM

-~ as the other main shareholder Potash
- Comp.

-~ Since 2001 Yara has had a global

- marketing agreement with SQM,

- which has been very successful for

both parties as reported in New Ag
International. The global agreement
between SAM and Yara covers a num-
ber of products, manufacturing facili-
ties and marketing networks. While

SQM is the sole distributor in selected

markets in Latin America and the

Middle East, Yara sells the complete
portfolio of products in other coun-
tries around the world. In 2004 Yara

sold approximately 500,000 tonnes of

SQM products, which is an increase
of 19% compared with 2003
Observers question whether PCS will
want to finally control the majority of
SQMSs equity, in competition with
Yara. Since Yara's acquisition of
shares in 2002, the market value of
the SQM shares has almost doubled.
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